
CHINA PAPER HOLDINGS LIMITED 
 
Full Year  Financial Statement And Dividend Announcement 
 
PART I  - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 &  Q3),  
HALF-YEAR AND FULL YEAR RESULTS 
 
Explanatory Notes: 
 
China Paper  Holdings L imited (the “ Company” ) was incorporated on 5 March 2004 and listed on the 
Mainboard of the Singapore Exchange Secur ities Trading L imited on 14 July 2004.  The Company and its 
subsidiar ies (the “ Group” ), together  with the operations �Ä�Ä�Ä�Äthe “ Operation” �Å�Å�Å�Å acquired from Linyi Dahua Paper  
Co., L td. (“ Dahua” ) as explained in the Prospectus dated 6 July 2004 (the “ Prospectus” ), are refer red to as the 
“ Group” . 
 
For  the purpose of this announcement, the Group presents its  financial information which has been prepared by 
adopting uniting of interest method of accounting as a result of the Restructur ing Exercise completed on 4 June 
2004 involving the entities under  common control. Under  this method, the Company has been treated as the 
holding company of its subsidiar ies pr ior  to 1 January 2004, rather  than from the date of acquisition in 2004. 
Accordingly, the consolidated results of the Group for  the year  ended 31 December  2007 and 2006 include the 
results of the subsidiar ies with effect from 1 January 2004 or  since their  respective dates of incorporation/ 
establishment, where this is a shor ter  per iod.  
 
Fur thermore, the Group did not acquire the Operations until 1 January 2004.  Hence, the Group’s interest in 
the Operations has been consolidated in accordance with International Financial Repor ting Standard (“ IFRS” ) 
3, “ Business Combination”  and the assets and liabilities attr ibuted to the Operations acquired by the Group 
were measured at their  fair  values at the date of acquisition. 
 
All significant intra-group transactions and balances were eliminated on consolidation. 
 
 



 
1(a) An income statement (for  the group), together  with a comparative statement for  the cor responding per iod of 
the immediately preceding financial year . 

 
  Group 

For  the year  ended 
    31/12/2007 31/12/2006 Change 
    RMB’000 RMB’000 % 

       
Revenue    759,870 815,942 (6.9%) 
Cost of sales    (585,934) (590,356) (0.7%) 
Gross profit    173,936 225,586 (22.9%) 
Other revenue    1,642 1,658 (1.0%) 
Distribution expenses    (40,011) (43,425) (7.9%) 
Administrative expenses    (15,830) (18,248) (13.3%) 
Profit from operating activities    119,737 165,571 (27.7%) 
Finance costs    - (2,400) - 
Profit before taxation    119,737 163,171 (26.6%) 
Taxation    (20,732) (27,574) (24.8%) 
Net profit after taxation attributable to  
equity shareholders 

    
99,005 

 
135,597 

 
(27.0%) 

Earnings per share       
-Basic    RMB0.25 RMB0.34  
-Diluted    N/A N/A  
 
Notes: 
 

(1) The turnover  represents the net invoiced value of goods sold, after  allowances for  returns and trade 
discounts, and after  elimination of all significant intra-group transactions.  All of the Group’s turnover  is 
der ived in the People’s Republic of China (“ PRC” ). 
 
A fur ther  analysis of the Group’s revenue by segment is descr ibed in note 14 of Par t I I . 

     
(2)  The basic earnings per  share amounts have been computed based on the ordinary shares in issue of 

400,000,000 for  the year  ended 31 December  2007 and 31 December  2006.  
 
(3) Other  revenue  for  the year  ended 31 December  2007 and 31 December  2006 of the Group mainly consist 

of bank interest income.   
 

 
The profit before tax is ar r ived at after  charging/ (crediting) the following: 
 

   Group 
For  the year  ended 

 

  31/12/2007 31/12/2006 Change 
  RMB’000 RMB’000 % 

     
Interest income  1,410 1,619 (12.9%) 
Depreciation  29,394 25,628 14.7% 
Interest on bank borrowings  - 2,400 - 
Minimum lease payment under operating 
lease on property, plant and equipment 

 10,200 10,200 - 

 
 



1(b)(i)  A balance sheet (for  the issuer  and group), together  with a comparative statement as at the end of the 
immediately preceding financial year  

 
BALANCE SHEET AS AT 31 DECEMBER 2007 

 
  

Group 
As at 

  
Company 

As at 
  31/12/2007 31/12/2006  31/12/2007  31/12/2006 
  RMB’000 RMB’000  RMB’000  RMB’000 
        
Non-cur rent assets        
Property, plant and equipment  306,321 239,155  -  - 
Investment in a subsidiary  - -  157,949  157,949 
  306,321 239,155  157,949  157,949 
        
Current assets        
Inventories  67,321 60,796  -  - 
Accounts  receivable  98,638 101,935  -  - 
Prepayments   135 -  135  - 
Amount due from a subsidiary  - -  159,685  163,307 
Cash and bank balances  272,437 251,482  -  - 

 
 

438,531 414,213  159,820  163,307 
 
Current liabilities        
Accounts payable  26,771 31,088  -  - 
Accrued liabilities and other payables   30,623 35,304  2,578  1,373 
Current income tax liabilities  4,347 3,867  -  - 

  61,741 70,259  2,578  1,373 
        
Net cur rent assets  376,790 343,954  157,242  161,934 
        
Total assets less cur rent liabilities  683,111 583,109  315,191  319,883 
        
Non-cur rent liabilities        
Deferred taxation  471 543  -  - 
  471 543    - 
        
Net assets  682,640 582,566  315,191  319,883 
        

 
 
 
 
 
 
 
 
 
 
 

 



  
Group 
As at 

  
Company 

As at 
  31/12/2007 31/12/2006  31/12/2007  31/12/2006 
  RMB’000 RMB’000  RMB’000  RMB’000 
Capital and reserves attr ibutable to the 
Company’s equity holders 

       

Share capital  132,320 132,320  132,320  132,320 
Reserves  550,320 450,246  182,871  187,563 

 
 

682,640 582,566  315,191  319,883 
        
 
 
1(b)(ii)  Aggregate amount of the Group’s bor rowings and debt secur ities 
 

Amount repayable in one year  or  less, or  on demand (the Group) 
 

As at 31/12/2007 As at 31/12/2006 
Secured Unsecured Secured Unsecured 

RMB’000 RMB’000 RMB’000 RMB’000 
N/A N/A N/A N/A 

 
 

Amount repayable after  one year  (the Group) 
 

As at 31/12/2007 As at 31/12/2006 
Secured Unsecured Secured Unsecured 

RMB’000 RMB’000 RMB’000 RMB’000 
  N/A N/A  N/A N/A 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



1(c) A cash flow statement (for  the group), together  with a comparative statement for   
 the cor responding per iod of the immediately preceding financial year . 

 
CONSOLIDATED CASH FLOW STATEMENTS 

 
    Group 

For  the year  ended 
      

31/12/2007 
   

31/12/2006 
    RMB’000 RMB’000 

CASH FLOWS FROM OPERATING ACTIVITIES      
Profit before taxation    119,737 163,171 
Adjustments for:      

Depreciation    29,394 25,628 
Interest expenses    - 2,400 
Interest income    (1,410) (1,619) 
ESOS cost    1,069 - 

Operating profit before working capital changes    148,790 189,580 
      

   Increase in inventories    (6,525) (7,580) 
Decrease / (increase)  in accounts receivable    3,297 (6,444) 
(Increase) / decrease in prepayment    (135) 138 
Decrease in accounts payable    (4,317) (5,777) 
(Decrease) / increase in accrued liabilities and other 
payables 

   (4,681) 3,535 

Decrease in amount due to a related company    - (4,377) 
 Cash generated from operating activities    136,429 169,075 
   Interest received    1,410 1,619 
   Interest paid    - (2,400) 

Income tax paid    (20,324) (23,778) 
Net cash inflow from operating activities    117,515 144,516 
      
CASH FLOWS FROM INVESTING ACTIVITIES      
    Payments to acquire property, plant and         
     equipment 

   (96,560) - 

         
Net cash outflow from investing activities    (96,560) - 

      
CASH FLOW FROM FINANCING ACTIVITIES      
   Repayment on bank borrowings    - (80,000) 
   Dividend paid    - (44,400) 
Net cash outflow from financing activities    - (124,400) 
      
NET INCREASE  IN CASH AND CASH 
EQUIVALENTS 

   20,955 20,116 

      
Cash and cash equivalents at beginning of the year    251,482 231,366 
      
CASH AND CASH EQUIVALENTS AT END OF 
THE YEAR 

   272,437 251,482 

      
ANALYSIS OF THE BALANCES OF CASH AND 
CASH EQUIVALENTS 

     

Cash and bank balances    272,437 251,482 



1(d)(i) A statement (for  the issuer  and group) showing either  (i) all changes in equity or  (ii) 
changes in equity other  than those ar ising from capitalisation issues and 
distr ibutions to shareholders, together  with a comparative statement for  the 
cor responding per iod of the immediately preceding financial year . 

 
           

                           
Group  

Share 
capital 

  
Share 

premium 

 Share  
option 

reserve 

 
Statutory 

reserve 

  
Retained 

profits 

  
 

Total 
 RMB’000  RMB’000  RMB’000 RMB’000  RMB’000  RMB’000 
           
Balance as at 1 January 2007 132,320  128,549  - 61,081  260,616  582,566 
Net profit for the period -  -  - -  29,802  29,802 

Balance as at 31 March 2007 132,320  128,549  - 61,081  290,418  612,368 

Recognition of equity-settled share base 
payment 
  

-  -   
1,069 

-  -   
1,069 

Net profit for the period -  -  - -  21,250  21,250 

Balance as at 30 June 2007 132,320  128,549  1,069 61,081  311,668  634,687 

Net profit for the period -  -  - -  23,513  23,513 

Balance as at 30 September 2007 132,320  128,549  1,069 61,081  335,181  658,200 

Net profit for the period -  -  - -  24,440  24,440 

Transfer to statutory reserve -  -  - 15,792  (15,792)  - 

Balance as at 31 December 2007 132,320 
  

128,549 
  

1,069 
 

76,873  343,829  682,640 
 
 
 
 
 

Group  
Share 

capital 

 
Share 

premium 

Share  
option 

reserve 

 
Statutory 

Reserve 

 
Retained 

profits 

 
 

Total 
 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 
       
 
Balance as at 1 January 2007 132,320 

 
128,549 

 
- 61,081 260,616 582,566 

Recognition of equity-settled share base 
payment 

- -  
1,069 

- -  
1,069 

Net profit for  the year  - - - - 99,005 99,005 
Transfer  to statutory reserve - - - 15,792 (15,792) - 

Balance as at 31 December  2007 132,320 128,549 1,069 76,873 343,829 682,640 
 

 
 
 
 



 
            

Group Share 
capital 

 Share  
premium 

Statutory 
reserve 

 Retained 
profits 

  
Total 

 RMB’000  RMB’000 RMB’000  RMB’000  RMB’000 
         
Balance as at 1 January 2006 132,320  128,549 40,115  190,385  491,369 
Net profit for the period -  - -  42,571  42,571 

Balance as at 31 March 2006 132,320  128,549 40,115  232,956  533,940 

Net profit for the period -  - -  34,993  34,993 

Dividend paid for the year -  - -  (44,400)  (44,400) 

Balance as at 30 June 2006 132,320  128,549 40,115  223,549  524,533 

Net profit for the period -  - -  31,092  31,092 

Balance as at 30 September 2006 132,320 
  

128,549 40,115  254,641  555,625 
 
Net profit for the period 
 
Transfer to statutory reserve 

 
- 
 

- 

  
- 
 

- 

 
- 
 

20,966 

 
 

 
26,941 

 
(20,966) 

  
26,941 

 
- 

Balance as at 31 December 2006 132,320 
  

128,549 61,081  260,616  582,566 
 

 
 
 
 

Group Share 
capital 

Share  
premium 

Statutory 
reserve 

Retained 
profits 

 
Total 

 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 
      
 
Balance as at 1 January 2006 132,320 

 
128,549 40,115 190,385 491,369 

Net profit for  the year  - - - 135,597 135,597 
Dividend paid for  the year  - - - (44,400) (44,400) 
Transfer  to statutory reserve - - 20,966 (20,966) - 

Balance as at 31 December  2006 
 

132,320 
 

128,549 61,081 260,616 582,566 
 
 
 
   
 
 
 
 
 
 
 
 



 
Company 
 

 
 

Capital 
reserve 

 
 

Share 
premium 

 
Share 
option 

reserve 

Retained 
earnings/ 

(Accumulated 
losses) 

  
 
 

Total 
 RMB’000 RMB’000 RMB’000 RMB’000  RMB’000 
       
Balance as at 1 January 2007 58,752 128,549 - 262  187,563 
Net loss for the period - - - (891)  (891) 
Balance as at 31 March 2007 
 

58,752 128,549 - (629)  186,672 

Recognition of equity-settled share 
base payment 

- -  
1,069 

-   
1,069 

Net loss for the period - -  (2,332)  (2,332) 
 
Balance as at 30 June 2007 58,752 128,549 

 
1,069 (2,961)  185,409 

 
Net loss for the period - - 

 
- (1,623)  (1,623) 

 
Balance as at 30 September 2007 58,752 128,549 

 
1,069 (4,584)  183,786 

 
Net loss for the period - - 

 
- (915)  (915) 

 
Balance as at 31 December 2007 58,752 128,549 

 
1,069 (5,499)  182,871 

 
 
 
 

Company  
 

Capital 
reserve 

 
 

Share 
premium 

 
Share 
option 

reserve 

Retained 
earnings / 

(Accumulated 
losses) 

 
 
 

Total 
 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 
      
Balance as at 1 January 2007  58,752 128,549 - 262 187,563 
Recognition of equity-settled share base 
payment 

- -  
1,069 

-  
1,069 

Net loss for  the year  - - - (5,761) (5,761) 
      

Balance as at 31 December  2007 58,752
 

128,549 
 

1,069 (5,499) 182,871 
 
   



 
Company 
 

 
 

Capital 
reserve 

  
 

Share 
premium 

 Retained 
earnings/ 

(Accumulated 
        losses) 

  
 
 

Total 
 RMB’000  RMB’000  RMB’000  RMB’000 
        
Balance as at 1 January 2006 58,752  128,549  (838)  186,463 
Net loss for the period 
 

-  -  (1,093)  (1,093) 

Balance as at 31 March 2006 
 58,752 

 
128,549  (1,931)  185,370 

 
Net profit for the period - 

 
-  48,563  48,563 

 
Dividend paid for the period - 

 
-  (44,400)  (44,400) 

 
Balance as at 30 June 2006 58,752 

 
128,549  2,232  189,533 

 
Net loss for the period - 

 
-  (840)  (840) 

 
Balance as at 30 September 2006 58,752  128,549  1,392  188,693 
 
Net loss for the period - 

 
-  (1,130)  (1,130) 

 
Balance as at 31 December 2006 58,752  128,549  262  187,563 

 
 
 
 
 

Company  
 

Capital 
reserve 

 
 

Share  
premium 

Retained 
earnings/ 

(Accumulated 
        losses) 

 
 
 

Total 
 RMB’000 RMB’000 RMB’000 RMB’000 
     
Balance as at 1 January 2006  58,752 128,549 (838) 186,463 
Net profit for  the year  - - 45,500 45,500 
Dividend paid for  the year  - - (44,400) (44,400) 
     

Balance as at 31 December  2006 58,752
 

128,549 262 187,563 
 
 
 
 
 
 
 
 
 
 
 



1(d)(ii) Details of any changes in the company©s share capital ar ising from r ights issue, bonus issue, share buy-
backs, exercise of share options or  warrants, conversion of other  issues of equity secur ities, issue of 
shares for  cash or  as consideration for  acquisition or  for  any other  purpose since the end of the 
previous per iod repor ted on. State also the number  of shares that may be issued on conversion of all 
the outstanding conver tibles, as well as the number  of shares held as treasury shares, if any, against the 
total number  of issued shares excluding treasury shares of the issuer ,  as at the end of the cur rent 
financial per iod repor ted on and as at the end of the cor responding per iod of the immediately 
preceding financial year . 

 
 
 No changes in the share capital since the ended of the previous per iod repor ted on. 
 

 
 

Number  of  
shares 

Issued share 
capital 

  RMB’000 
   

Issued and allotment of ordinary shares 
   in the Company on 9 March 2004 300,000 -  
Credit as fully paid the 300,000  

ordinary shares issued nil paid on 9 March 2004 - 99 
Issued and allotment of ordinary shares, 
    credited as fully paid, upon completion  

of the Restructur ing Exercise  

 
 

299,700,000 

 
 

99,141 
 300,000,000 99,240 
New issue public listing 100,000,000 33,080 
Issued and paid up share capital  400,000,000 132,320 

 
1(d)(iii) To show the total number  of issued shares excluding treasury shares as at the end of the cur rent 

financial per iod and as at the end of the immediately preceding year . 
 
 

 As at 31 Dec 2007 As at 31 Dec 2006 
   
Total number  of issued shares 400,000,000 400,000,000 
Less : Treasury shares - - 
Total number  of issued shares excluding treasury 
shares 

 
400,000,000 

 
400,000,000 

   
 

 
1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or  use of treasury shares as at the 

end of the cur rent financial per iod repor ted on. 
 

Not applicable.  Dur ing the cur rent financial year  and the immediately preceding financial year , the 
Company does not have any outstanding treasury shares. 

 
2. Whether  the figures have been audited or  reviewed, and in accordance with  

which auditing standard or  practice. 
 
          The figures have not been audited nor  reviewed by the auditors. 

  
  



3.  Where the figures have been audited or  reviewed, the auditors’  repor t (including  
any qualifications or  emphasis of matter ). 

 
Not applicable. 

 
4.  Whether  the same accounting policies and methods of computation as in the  

issuer ’s most recently audited annual financial statements have been applied. 
 
There are a number  of new or  revised International Financial Repor ting Standards and related 
interpretations (collectively refer red to as the “ new IFRSs” ) that are effective for  accounting per iods 
beginning on or  after  1 January 2007. The adoption of these new IFRSs did not have any mater ial 
impact on the financial information of the Group for  year  ended 31 December  2007. Save as aforesaid, 
the accounting policies and methods of computation used in the preparation of the financial information 
of the Group for  the year  ended 31 December  2007 are the same as those used in the annual financial 
statements of the Group for  the year  ended 31 December  2006. 

 
 
 
5.  I f there are any changes in the accounting policies and methods of computation,  

including any required by an accounting standard, what has changed, as well as  
the reasons for , and the effect of, the change. 

 
The new IFRSs effective in FY2007 have no significant impact on the Group, except that the Group 
applies IFRS 7 Financial Instruments : Disclosure for  the first time in the cur rent financial year . The 
application of IFRS 7 and the consequential amendments to other  IFRS does not affect any of the 
amounts recognized in the financial statements, but will change the disclosures made in relation to the 
Company and Group’s financial instruments and the objectives, policies and process for  managing 
capital.  

 
 
6.  Earnings per  ordinary share of the group for  the cur rent per iod repor ted on and the  

cor responding per iod of the immediately preceding financial year , after  deducting  
any provision for  preference dividends:- 

 
   Group 

For  the year  ended 
   31/12/2007 31/12/2006 
     

Earnings per  share in RMB   0.25 0.34 
     

 
 The calculation of  earnings per  share is based on the net profit from ordinary activities attr ibutable to 
shareholders for  the year  ended 31 December  2007 of RMB99,005,000  (2006 : RMB135,597,000) and 
divided by the 400,000,000 ordinary shares in issue throughout the year . 
There were no potential dilutive ordinary shares in existence for  the year  ended 31 December  2007 and 
2006 and accordingly, no diluted earnings per  share have been presented. 
 
 

  



7.  Net asset value (for  the issuer  and group) per  ordinary share based on the total number  of issued shares 
excluding treasury shares of the issuer  at the end of the (a) cur rent per iod repor ted on and (b) 
immediately preceding financial year . 

 
 Group 

As at 
Company 

As at 
 31/12/2007 31/12/2006 31/12/2007 31/12/2006 

     
Net asset value per  ordinary share in RMB 1.71 1.46 0.79 0.80  
     

 
Net assets value per  ordinary share of the Group/Company at 31 December  2007 and 2006 was 
calculated based on 400,000,000 ordinary shares in issue of Company at 31 December  2007 and 2006.  

 
8.  A review of the per formance of the group, to the extent necessary for  a reasonable  

understanding of the group’s business. The review must discuss any significant  
factors that affected the turnover , costs, and earnings of the group for  the cur rent  
financial per iod repor ted on, including (where applicable) seasonal or  cyclical  
factors.  I t must also discuss any mater ial factors that affected the cash flow,  
working capital, assets or  liabilities of the group dur ing the cur rent financial per iod  
repor ted on. 

 
Group Revenue  
 
Group revenue declined by 6.9% from RMB815.9 million for  the 12 months ended 31 December  2006 
(“ FY2006” ) to RMB759.9 million for  the 12 months ended 31 December  2007 (“ FY2007” ). This is 
mainly reflected in the decline of the sales of pr inting paper , which witnessed a decrease of 8.7% or  
RMB62.7 million from RMB719.3 million in FY2006 to RMB656.6 million in FY2007.  
 
The lower  turnover  is attr ibutable to lower  paper  production output dur ing the year  affected by the 
installation of the Group’s wastewater  treatment plant in June 2007. Production were stopped for  a 
per iod of approximately 30 days. 
 
Gross profit 
 
Gross profit declined by 22.9% from RMB225.6 million in FY2006 to RMB173.9 million in FY2007. The 
decline in gross profit was attr ibutable to increased depreciation charges with respect to the wastewater  
treatment plant. In addition, the Group had incur red additional expenses related to chemical usage for  
the purpose of wastewater  treatment. Moreover , increases in wood pulp pr ices dur ing FY2007 have an 
impact on the gross profit. In tandem with the decline in gross profit, gross profit margin decreased by 
4.7% from 27.6% in FY2006 to 22.9% in FY2007.  
 
 
Operating Expenses 
 
In line with the decline in sales volume, the Group’s distr ibution expenses have also decreased by 7.9% 
from RMB43.4 million in FY2006 to RMB40.0 million in FY2007. In addition, administrative expenses 
decreased by 13.3% from RMB18.2 million in FY2006 to RMB15.8 million in FY2007. 
 
Profit Before Taxation and Net Profit After  Taxation 
 
Profit before taxation for  the Group dropped 26.6% from RMB163.2 million in FY2006 to RMB119.7 
million in FY2007. Net profit declined by 27.0% from RMB135.6 million in FY2006 to RMB99.0 million 
in FY2007. 
 



Taxation 
 
For  FY2007, the Group had begun to incur  effective corporate tax of about 16.5%. Taxation incur red in 
FY2007 totalled RMB20.7 million. The Group’s full tax holiday ended in FY2005 and for  FY2006, 
FY2007 and FY2008, will be subjected to 50% tax exemption.  
 
Cash Flow 
 
As at 31 December  2007, the Group registered net cash generated from operating activities of 
RMB117.5 million. Net cash outflow of RMB96.6 million was attr ibutable to the investment in the 
wastewater  treatment. As at 31 December  2007, cash and cash equivalent stands at RMB272.4 million, 
an increased of RMB21.0 million from the previous year . 
 
Balance sheet 
 
As at 31 December  2007, fixed asset stood at RMB306.3 million, compared to RMB239.2 million as at 31 
December  2006 due mainly to the investment in the wastewater  treatment plant. Inventor ies rose to 
RMB67.3 million as at 31 December  2007 from RMB60.8 million as at 31 December  2006. This is in 
anticipation of increased production as the Group continues to take steps to increase the pace of 
production. Accounts receivable stood at RMB98.6 million as at 31 December  2007, compared to 
RMB101.9 million as at 31 December  2006. Accounts payable stood at RMB26.8 million as at 31 
December  2007, compared to RMB31.1 million as at 31 December  2006. The decline in accounts 
receivable and accounts payable are in line with the drop in turnover . 
 
 

9.  Where a forecast, or  a prospect statement, has been previously disclosed to  
shareholders, any var iance between it and the actual results. 

 
 Not applicable. 

 
10.  A commentary at the date of the announcement of the significant trends and competitive conditions of  

the industry in which the group operates and any known factors or  events that  
may affect the group in the next repor ting per iod and the next 12 months. 
  
The decline in revenue for  FY2007 was due to the lower  utilisation rate of production lines impacted by 
the installation of wastewater  treatment plant. The Directors continue to be positive about the paper  
products market in the PRC. I t is expected that strong demand for  paper  products will be boosted by 
r ise in consumer  expenditure. 
 
Currently, the production lines are still not at their  optimised utilised rate although the situation has 
improved towards the end of FY2007. The management is optimistic about increasing production pace 
and will continue to take steps to increase the utilisation rate to an optimal level. 
 
 
With regards to cost of sales, the pr ices of wood pulp have continued to remain fair ly stable although 
the pr ice had r isen by a fair  por tion when compared to previous per iod. This is reflected in the lower  
gross profit margin. The Group expects the pr ices of wood pulp to remain stable in the near  future.  
 

 
 
  
 
  



11. Dividend  
 

(a) Current Financial Period Reported On 
 

Any dividend declared for the current financial period reported on?   
 
None 
 
 
 (b) Corresponding Period of the Immediately Preceding Financial Year 

 
Any dividend declared for the corresponding period of the immediately preceding financial year?  

      None 
 

 (c) Date Payable 
 

Not applicable 
 

(d) Books Closure Date 
 

Not applicable 
 
 
 

12.  I f no dividend has been declared/recommended, a statement to that effect 
  
      No dividend has been declared or  recommended for  the financial year  ended  31 December  2007. 

 
 
 

 
13. Interested Person Transactions. 

 
 

Name of Interested Person � � � � � �
 � � � � 	 � 
 � 	 �� 
 
 � 	 �� � �
 
 
 �� � � 	 � 	 � � 	 � �� 	 � � � � �

� � 
 � � 
 � � � � � � �� � � � � � �� � 	 �� � � 
 � � � 
 
 �� 	 � � � � �� � � 	 � �
� 	 � � 	 � �� 	 � � 
 � � � � � �� � 
 � � 
 � � � � � �
 	 � � �� � 
 � �� � � � � �� � � � �

� � � �� � 	 �� 	 
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*  As at 31 December 2007, Mr. Chen Yong was in progress of disposing his entire shareholdings in Dahua 
to an individual third party unrelated to any director, substantial shareholder or controlling shareholder of 
the Company. The Company will broadcast a separate announcement once the transaction has been 
completed. 
 

 
 



PART I I   -  ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUNCEMENT 
(This par t is not applicable to Q1, Q2, Q3 or  Half Year  Results) 
 

14.  Segmented revenue and results for  business or  geographical segments (of the  
group) in the form presented in the issuer ’s most recently audited annual financial  
statements, with comparative information for  the immediately preceding year . 

   
   
Group       
 Year  ended 31 

December  2007 
Share 

of total 
(%) 

 Year  ended 31 
December  2006 

Share of 
total (%) 

% Change 

 RMB’000   RMB’000   
       

Segment revenue       
Paper manufacturing 725,639 95.5%  787,696 96.5% (7.9%) 

Paper chemical manufacturing 34,463 4.5%  28,285 3.5% 21.8% 
 760,102 100%  815,981 100% (6.8%) 
       

Segment results       
Paper manufacturing 118,752 95.7%  159,868 95% (25.7%) 

Paper chemical manufacturing 5,335 4.3%  8,443 5% (36.8%) 
 124,088 100%  168,311 100% (26.3%) 
       

Unallocated corporate expenses (5,761)   (4,359)   
Interest income 1,410   1,619   

Profit from operating activities 119,737   165,571   
Finance costs -   (2,400)   

Profit before taxation 119,737   163,171   
       

 
 
 

15.  In the review of per formance, the factors leading to any mater ial changes in  
contr ibutions to turnover  and earnings by the business or  geographical segments. 

 
 Please refer  to item 8 for  details discussed 

 
16.  A breakdown of sales as follows:- 
 
  

 Group  
   Increase/ 
 2007 2006 (Decrease) 
 RMB’000 RMB’000 % 
    
a).Sales repor ted for  the first half year  366,800 423,015 (13.3%) 
b).Operating profit/loss after  tax before deducting 

minor ity interests repor ted for  first half year  
51,052 77,564 (34.2%) 

c).Sales repor ted for  the second half year  393,070 392,927 0.04% 
d).Operating profit/loss after  tax before deducting 

minor ity interests repor ted for  second half year  
47,953 58,033 (17.4%) 

    
 

 



17.  A breakdown of the total annual dividend (in dollar  value) for  the issuer ’s latest full year  and its 
previous full year  as follows:- 

 
 
 
 
 

   
 FY 2007  FY 2006 
 S$’000  S$’000 
    
Ordinary -  - 
Preference -  - 
 -  - 
    
 
 
 
BY ORDER OF THE BOARD 
 
 
 
 
Chen Yong 
Director  
28 February 2008 
 

   

 


